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UNCLASSIFIED 

PAGE 01 STATE 161407 
ORIGIN EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO TRSE-00 L-03 H-02 COME-OO 
CIAE-00 INR-10 NSAE-00 INRE-00 PA-02 ICAE-00 SS-15 
NSCE-00 SP-02 /055 R 

DRAFTED BY EB/IFD/OMA:TAFORBORD 
APPROVED BY EB:JLKATZ 
TREASURY :JRAEDEL 
EB:WLOCKWOOD 
EUR/NE:DGOODMAN 

034470 240101Z/12 

O 24004 1Z JUN 78 

FM SECSTATE WASHDC 

TO AMEMBASSY LONDON IMMEDIATE 

UNCLAS STATE 161407 

E.O. 11652: N/A 
TAGS: EFIN, U.K. 

SUBJECT: SENATE VOTES AGAINST U.S.-U.K. TAX TREATY 
THEN DECIDES TO RECONSIDER WITH RESERVATION 

1 . SENATE TODAY, BY A VOTE OF 49 TO 32, FAILED TO RATIFY 
THE U.S.-U.K. TAX TREATY. WITH 81 SENATORS VOTING, 54 
VOTES WOULD HAVE BEEN REQUIRED FOR RATIFICATION. AN 
EARLIER MOTION ON A RESEVERATION ON SECTION 9(4) WAS 
DEFEATED BY A VOTE OF 34 TO 44. 

2. AFTER DEFEAT OF TREATY, ARRANGEMENT WAS MADE 
BETWEEN KEY SENATORS SUPPORTING TREATY AND THOSE OPPOSING 
SECTION 9(4). ARRANGEMENT CALLS FOR VOTE TUESDAY JUNE 

27 AT 10 A.M. WITH A RESERVATION ON SECTION 9(4). 

SENATE THEN GAVE UNANIMOUS CONSENT TO MOTION TO 
RECONSIDER. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 161407 

3. RATIFICATION OF TREATY WITH RESERVATION ON SECTION 
9(4) SEEMS ASSURED. THE ADMINISTRATION HAS ACCEPTED THIS 
ARRANGEMENT. VANCE 
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Film Number: D780263-0153 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 
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